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Using a Credit Card with a
Golden State Pooled Trust

Account
The following information
is meant as guidance only

and not a substitute for
legal counseling

The Dilemma in Making Distributions
from a Special Needs Trust

• Any cash given directly to a
SSI recipient will reduce the
benefit dollar for dollar

• Services and exempt
resources given directly to a
benefits recipient does not
cause a reduction in benefits.

Example – Betty Needs a Dress

• Betty is a beneficiary of
the Golden State Pooled
Trust and receives SSI,
IHSS and Medi-Cal.

• She would like to
purchase a dress at her
favorite clothing store.
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Reimbursements Do Not Work

• If Betty purchases the dress
and submits a reimbursement
request for cash, the
reimbursement will cause a
dollar for dollar reduction in
her benefits even though the
purchase was for an exempt
resource.

Reimbursements Do Not Work
Debit Cards Are Treated As Cash

• This would also include
her using a debit card
and having her trust
account reimburse her
debit card account.

So How Can We Get Betty Her
Dress?

• She could

– have someone else purchase the
dress and her account could
reimburse the purchaser

– purchase the dress online and
have her trust account pay the
invoice

– purchase the dress with a credit
card and have her account pay the
credit card invoice.
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What Does SSA Say?
Disbursements for Credit Card Bills

POMS SI 01120.201 d.

• If a trust pays a credit card
bill for the trust
beneficiary, whether the
individual receives income
depends on what was on
the bill.

What Does SSA Say?
Disbursements for Credit Card Bills

POMS SI 01120.201 d.

• If the bill includes non-food,
non-shelter items, the
individual usually does not
receive income as the result
of the payment unless the
item received would not be a
totally or partially excluded
non-liquid resource the
following month.

What Does SSA Say?
Disbursements for Credit Card Bills

POMS SI 01120.201 d.

• If the trust pays for food or
shelter items on the bill, the
individual will generally be
charged with in-kind
support and maintenance
up to the PMV.

• See video on paying rent for
more information
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What Does SSA Say?
Disbursements for Credit Card Bills

POMS SI 01120.201 d.

• For example, if the
credit card bill includes
restaurant charges,
payment of those
charges results in ISM.

• If the bill also includes
purchase of clothing,
payment for the
clothing is not income.

Amount That Can Be Paid
Without Reducing SSI

Total Due $125.24
Food - 30.55
Total $94.69

Please Note

If a request is made to
pay a previous balance,
we must know what the
previous balance
purchased before we can
authorize payment of the
invoice

Sample Disbursement Request
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Credit Card Statement Detail

Item # Date Posted
Activity

OR
Vendor

Description Amount

Service

NOT
INCOME

Household and
Personal

EXEMPT
RESOURCES

Amount
to

Pay

No
Reimbursem

ent
Requested

OR
DENIED

1 1/25/2009 Payment

2 1/15/2009 Record Recycler Service 14.83 14.83 14.83

3 1/15/2009 Berforama Rest

Restaurant Bene
only - Food

30.55 - 30.55

4 1/18/2009
Great
Expectorations

Kitchen Curtains

27.50 27.50 27.50

5 1/21/2009 Dino-Gel Petroleum

Auto Fuel

12.26 12.26 12.26

6 2/9/2009 Shirts 'N Such

Clothing for
Bene

40.10 40.10 40.10

PURCHASES
125.24 27.09 67.60 94.69 30.55

Remember – Sole Benefit Rule

• Remember – the Golden
State Pooled Trust may only
make disbursements that
are for the sole benefit of
the beneficiary in
accordance with Federal
and State law.

• Example – Betty would like
to use her account to buy a
gift for her son’s birthday.

Will GSPT Pay Everything On A
Credit Card Bill?
• The Golden State Pooled Trust

must by law exercise discretion
over distributions

• Having a distribution plan on
file will allow preauthorization
of purchases.

• When in doubt, contact Golden
State Pooled Trust before you
make the purchase.
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Will GSPT Pay Everything On A
Credit Card Bill?
• The Golden State Pooled Trust

will not’

– make distributions that are not for
the sole benefit of the beneficiary

– pay for items that are illegal such
as illegal drugs or prostitution

Will GSPT Pay Everything On A
Credit Card Bill?
• The Golden State Pooled Trust

will not’

– pay for food or shelter for SSI
recipients unless the beneficiary
or beneficiary advocate
acknowledges that they have a
duty to inform SSA that they have
received food and shelter and that
their SSI will likely be reduced.

– The reduction for 2009 is $244.66
and will increase slightly in 2010

How Can You Help The Process

• In order for the Distribution
Reviewer to authorize payment of
credit card bill, the Reviewer must
be able to identify what the
purchases were for.

• Methods of identifying purchase

– Receipts (preferred).

– Witten declaration.

– Reviewer will call the beneficiary
advocate.


